COURSE OUTLINE

FIN 6206:  Uncertainty and Strategic Decision Making

(Tuesday)

Dr. Michael L. Davis
328 Fincher

Edwin L. Cox School of Business
ph. (214) 768-2632

Southern Methodist University


Dallas, TX  75275-033                                                e-mail: mldavis@mail.cox.smu.edu
Office Hours:   5:00-6:00 M or by appointment

Required text:
Managerial Economics, Samuelson and Marks
Course Objective: To present an economic analysis of decision making under uncertainty and situations involving strategic interdependence. 

Method of  Instruction:   Although the class periods are structured to around a traditional lecture format, the class is small enough to permit extensive discussion and interaction.  You should prepare for class by reading the relevant chapters and looking over any other materials.  Lecture notes are available before class on the web site associated with this course.

A Note on the Notes  Each student is responsible for his or her own notes.  The notes available on the web site are not a substitute for attending class and following the presentation.  As a general rule, the lectures follow the published notes fairly closely.  But class is not a scripted performance and the discussion may vary depending on questions from the class or current events.  Even though the entire semester’s notes are already on the web site, I always spend some time going over these before the lecture.  On occasion I have made some changes to these shortly before class.  These changes are not usually substantial—perhaps fixing a typo or clarifying an example—but it’s probably a good idea to wait to print out a copy of the notes until you’re ready to use them. 

Grading


There will be one in-class examinations given on the date listed in the schedule which will contribute 2/3 of your grade.   The case assignment will contribute 1/3.  A make up or alternative date for the exam will not be offered under any circumstances.  I do not offer any extra credit assignments.  All SMU rules regarding academic honesty drop days and so forth will be strictly observed.  


Final course grades will be assigned on a competitive basis (i.e., a curve).  I reserve the right to adjust both the curve and any individual’s grades.  Any student may schedule an appointment to discuss his or her exam or the final grade.  In the past, this and similar courses have lead to a grade distribution that resembled the following:

A/A-:  40%

B+/B:  50%

B-/other:  10%

If you need academic accommodations for a disability, you must first contact Ms. Rebecca Marin, Coordinator,Services for Students with Disabilities (214-768-4563) to verify the

disability and to establish eligibility for accommodations.  Then you should schedule an appointment with me to make appropriate arrangements.




Schedule

	Date
	Lecture
	Topic
	Chapter

	3/13
	1.a,1.b
	Introduction To Decision Making Under Uncertainty (Expected Utility)
	8

	3/20
	1.b
	Evaluating  and Applying the Model
	8

	3/27
	1.c
	Bayes Rule, Search and Decision Making
	9

	4/3
	 2.a 
	How to Think About Industries and Competition
	12

	4/10
	2.b
	Games  and Strategic Behavior
	13

	4/17
	3
	Assymetric Information
	14

	4/24
	 
	GE v Westinghouse
	15

	5/1
	 
	Exam
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